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NINE STEEL ASSOCIATIONS RELEASE STATEMENT ON
THE QUESTION OF CHINA’S TREATMENT AS A NON-MARKET ECONOMY

The American Iron and Steel Institute, the Steel Manufacturers Association, the
Canadian Steel Producers Association, CANACERO (the Mexican steel association),
Alacero (the Latin American steel association), EUROFER (the European steel
association,) Instituto AcoBrasil (the Brazil Steel Institute), the Specialty Steel Industry
of North America and the Committee on Pipe and Tube Imports today released a joint
statement regarding concerns about China’s attempt to gain market economy status in
December 2016:

“The global steel industry is currently suffering from a crisis of overcapacity and the
Chinese steel industry is the predominant global contributor to this problem.

“Estimates from the OECD Steel Committee indicate that there is almost 700 million
metric tons of excess steel capacity globally today. China’s overwhelmingly state-
owned and state-supported steel industry has an overcapacity ranging from 336 to 425
million metric tons and it is expected to grow in the coming years. This situation,
together with a declining steel consumption, has resulted in record levels of steel
exports from China to the rest of the world in 2014 - and which are on track to exceed
100 million metric tons this year.

“China has claimed that it should be automatically accorded treatment as if it were a
market economy after the 15th anniversary of its accession to the World Trade
Organization (WTO) in December 2016. We disagree.

-more-
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“It is the view of steel producers in Europe and North and South America that China’s
Protocol of Accession to the WTO does not automatically require governments to treat
imports from China as if they were from a market economy country as of December
2016. While one small part of Section 15 of China’s Protocol (subparagraph 15(a)(ii))
expires on December 11, 2016, the remainder of Section 15 will remain in effect. These
remaining provisions allow WTO members to treat China as a non-market economy
country unless the Government of China or Chinese producers can show that they
operate under market economy conditions.

“Given the continuing significant role of the Chinese government in many key aspects
of the Chinese economy, and especially in its state-owned and controlled steel sector,
there can be no question that China remains very much a non-market economy today.

“For the steel sector, recognition or treatment of China as a market economy at the end
of 2016 would coincide with the peak of Chinese excess steelmaking capacity, and
record level of exports to international markets, including the US, the EU, and Latin
America.

“Given the enormous economic and social impacts that will result from the premature
recognition of China as a market economy, we urge governments around the world to
undertake a comprehensive assessment of the continuing role of the state in the Chinese
economy and industry, as well as an assessment of the impact on industries around the
world, if China were to be treated as a market economy before it made the necessary
reforms to ensure that market forces were in fact allowed to operate fully in the Chinese
economy.”
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AISI - Lisa Harrison, lharrison@steel.org, 202.452.7115

SMA - Phil Bell, bell@steelnet.org, 202.296.1515

CSPA - Joe Galimberti, j.galimberti@canadiansteel.ca , 613.238.6049

SSINA - Skip Hartquist, dhartquist@kelleydrye.com, 202.342.8450

CPTI - Tamara Browne, tbrowne@schagrinassociates.com, 202.223.1700

Canacero - Salvador Quesada , squesada@canacero.mx, 52 (55) 5448-8162

Alacero - Rafael Rubio, rrubio@alacero.org, (56-2) 2233-0545

Eurofer - Charles de Lusignan, charles@eurofer.be, 0032 2 738 79 35

Brazil Steel Institute - Débora Oliveira, debora.oliveira@acobrasil.org.br, 5521 34456309
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